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To THE SHAREHOLDERS: 


Your Directors take pleasure in submitting the Twentieth Annual Report for the period 
ended April 30, 1966. The balance sheet has been brought up to this date in order to provide 
shareholders with current information. 


You will note Current Assets in the sum of $282,617.99, representing an increase in 
Working Capital over December 31, 1964, of $289,513.16. Total advances to Columbium 
Mining Products Ltd. amounted to $369,975.56. 


Columbium Mining Products, in which your company holds 38% of the issued capital 
stock, has entered into a sales contract with Continental Ore Corporation of New York, which 
provides for the sale of a minimum of 2.6 million pounds of Columbium pentoxide per year 
for a 10 year period from the start of full production. Detailed information regarding this 
deal has been given to registered shareholders by a progress report dated April 15, 1966. 


Negotiations for senior financing are underway and management is hopeful that this 
can be arranged so that a production target date in the fall of 1968 can be met. 


A diamond drilling program is underway on the company’s Pabineau River Group, 
designed to establish continuity of the copper, lead, zinc ore zone to a 500 foot vertical depth. 
At the completion of this work it is planned to sink a shaft and undertake preproduction 
underground development. 


A second phase of exploration on the remainder of the Pabineau River property has 
started and will consist of line cutting, and an Induced Polarization survey. Diamond drilling 
of anomalous areas will follow. 


Line cutting and a Self Potential survey is planned for Nepisiguit River Groups 1 and 2. 
This work will commence around the end of June and favourable areas will be tested by an 
I.P. survey and diamond drilling. 


Mining claims located in the Red Lake area and Reaume Twp., Province of Ontario, 
as well as interests in Ireland were maintained in good standing. 


Your company will maintain an active exploration and prospecting policy. 
Respectfully submitted, 


E. P. McDonoucH, 
President. 


May 31st, 1966. 


ASSETS 
CURRENT ASSETS: 


Cashin tay Kaen te aes ios Ee 2 ieee eae eee eee 
Cashsonsdepositt as ea ecu ao eae oe re 


ACCOUNTSEVECCIVA DIC Ihe aia ose ee a, Pe ee ee 


Investment in Columbium Mining Products Limited 
Capitalstock=——at:cost, iad hae 


NAVANICCS2e eee en ee Pain re har ek eae a ee 


Shares in other mining companies — at cost 
Advances to other mining companies 
Mining properties — at cost (note 2) 


DEFERRED EXPLORATION EXPENDITURE: 


Redtkakeaclaime Men ot. eae es eee 
Reaumeel Ownshiprcl ais en ee ee 
Trish CONCESSIONS i a haere Oot ie a aah ae, 


New Brunswick CIATIMS 5 a ee ee 
| ' | ! 


Patent pracessag -— SO Vom interest 1a COS es ee eee 


Headway Red Lake 


(Incorporated unde 


sate Si as 


eid 40,150.29 


225,000.00 


ace 17,467.70 $ 282,617.99 


$ 50,898.06 
ee 369,975.56 420,873.62 
Soe 68,703.16 
Ale 17,846.88 
rah 1,231,622.59 
gate 7D 1842246 
Oe 15,460.76 
Bb ae 4,499.17 
ne 89,590.17 188,272.26 
Ph ee 11,914.98 


$ 2,221,851.48 


AUDITORS’ REPORT 


We have examined the balance sheet of Headway Red Lake Gold Min 
expenditure and source and application of funds for the sixteen months e 
procedures and such tests of accounting records and other supporting eviden 


‘In our opinion, the above balance sheet and attached statements of de 
fairly the financial position of the Company as at April 30, 1966, and the resi 
generally accepted accounting principles applied on a basis consistent with t' 


TORONTO, Canada, 
May 24, 1968. 


id Mines Limited 


Ihe laws of Ontario) 


it April 30, 1966 


CLA BLL eEEES 
CURRENT LIABILITIES: 


NCCOMCSR DAV AOLCm ne Anes Ou. ed ne aw Mere ee ey TPAC ES SS) 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK: (note 1) 
Authorized: 7,500,000 shares of $1.00 each 
Issued sand. tullyspaid:- 6,786.97 12-shares 7.22.” $ 6,786,571.00 


AOG ee lemiumecOnesnalress: «ss, a ee ee 100,000.00 


$ 6,886,571.00 


esse DISCOUNL ONT SHALES = aiay ati ees ane . 4,489 327.80 


& 2,397 243.20 


CHCl mere ee aI og ak On Coober,” hen ec. ee phe eee 187,585.61 2,209,657.99 


Approved on behalf of the Board: 
E. P. McDonoueu, Director. 


G. S. Horcan, Director. a ee 
SAA eSi oy Leaks: 


+ THE SHAREHOLDERS 


Limited as at April 30, 1966 and the statements of deficit, deferred exploration 
d on that date. Our examination included a general review of the accounting 
as we considered necessary in the circumstances. 


it, deferred exploration expenditure and source and application of funds present 
of its operations for the sixteen months ended on that date, in accordance with 
of the preceding period. 
NEFF, GOODWIN & CO., 
Chartered Accountants. 


Headway Red Lake Gold Mines Limited 


Saat of Deficit 


For the Sixteen Months Ended April 30, 1966 


Balance, ‘December:31>, 1964) .— 2) <5.) eee $159,762.38 
Add: Administration and general expense: 
Salariessi 0 ee ie Mee eee ee eee $9 35.010,00 
Directors fées 34) sek ee ee oe ee ee 1,650.00 
Mectings:and TepOrts ss: anne ee 3,740.80 
‘Transfer agency {ees 37ers ee 250 (2.09 
Tégal and:audiGjteesy. ta.) eee i300 
Office Trent v5 & ote ei eee 1,392.44 
Travelcexpense, (5.33.0 50 eee ee 972.64 
Teléphonevand:telegrapha sa. re 367.55 
Government. fees "and staxcSi ca 308.99 
Stock: exchanvestees Pe 5 re ae 782.93 
Office: supplies andsexpense =) eaten ee C03 
$ 22,557.37 
KnGineeringetees 7 ay oa ee ee 4,000.00 
Prospectines salaries and sexpenses a) ea ee 4,312.06 
Acquisition cost and exploration expenditure on mining 
claims“abandoned) 43,2 a ee 182503. 49,372.60 
$209,134.98 
Less= Interest: éarnedice. see 0 ee ee ee 21,549:37 
Balance; A pril SOM LOGG i = ieee ee eee $187,585.61 


NOTES TO THE FINANCIAL STATEMENT AS AT APRIL 30, 1966 


1. Capital Stock: 


During the four months ended April 30, 1966, the Company issued 1,000,000 shares of capital stock for 
$240,000.00 cash. 


2. Mining Properties: 


Ontario 
7 mining claims in the Townships of Dome and Balmer, Red Lake Mining Division §$ 1,208,559.94 
50 mining claims in Reaume Township, Porcupine Mining Division ............0.00.0.00000... 10,000.00 $ 1,218,559.94 
Ireland 
50% interest in a prospecting license covering 10 square miles in County Laois $ 797.65 
124%,% interest in a prospecting license covering 3.5 square miles in the Silver- 
minessareasoOLe County lip Pervert yan tetee nee ere ee RR aoe eR Ee Reena tainanteeradsoseee os 385.00 1,182.65 
New Brunswick 
Pabineau River Group I — 26 mining claims in the Bathurst area of Gloucester 
(070. b bob rh Ai ee an eine eee Ee eee gt ed sone c ee ndd staan scsi mice cic rochon eanaceh a oe ooaasian so ncenntomtteme moatenssuunas $ 10,000.00 


Pabineau River Group II — 44 interest in 63 mining claims in the Bathurst area 
Nepisiguit River Group I— 17 mining claims in the Bathurst area of Gloucester 


£01, Ub ol 2 Mane mn ter eiectecne ta eee er ne ear ecel cee ate asaadnon unt aoetuadeusecha eee ndantonceaconohaaien teens vetaEBSoRe soa csauas 400.00 
Nepisiguit River Group II — 24 mining claims in the Bathurst area of Gloucester 
COUT rE ee cr eee eee as etek BoRte ch ote Gr ee yeast UNIS AE at eee 600.00 
California Lake — 14 interest in 25 mining claims in Northumberland County ... 250.00 11,880.00 


$ 1,231,622.59 


Headway Red Lake Gold Mines Limited 


ESAT of Deferred Expplinclteny apie Hite 


For the Sixteen Months Ended April 30, 1966 


RED LAKE CLAIMS: 
BB Lanice = DeCeMmbers> tL O64 mimar ew eee) chen es nce tee ak 


NCLCA OSCAXCSy airs, awn Beers 2 NOW Ne OE Sete neuen ihe PR Wek 


Balance cus DI 730 OOO tie we one et re Woe weer eae 


REAUME TOWNSHIP CLAIMS: 
Balance= Decempbers3 lanl 96459 ee ee oe eee. 


Consulting ees alidsexPeNnSes ar wa aae a ate fr a ee eee oe $ 92.50 
VEAP SE Be Mert acne fb eye awe eae alee tae eimai ee ee. ate ot 12.56 


IRISH CONCESSIONS: 
Balances Decemberco e004" te ee ee Sed ee AN ee 


@Gonsultine tees Gudcexpenses oma paar ee ee ee oe 


Balance -Apiiles0 elOGG se teaser Cane een ee aie ee 


New BruNSWICK CLAIMS — PABINEAU RIVER GROUP 1: 
Balance December 3. O04 ee ven were ere ee ee ere Oe 


Dramondsdrillin oe vipers ee ee rae etre eee es ere $17,370.32 
Consulting tees and expenses 2 nar n. Cimeee eere 6,092.48 
TNSSE NI Vea ty ate me xR Me ae AR TREN cacy RE sn cin Ea ae 780.00 
SUD DHES1 tee 8 te se ence he eke ne ore eri) ee ee cae as 386.87 
Isicenses steess and sCAXCSa me wee on eee ee th ee ete eae 235.00 
SUMCEY EX PeNSe ©. Gaye Sag oe NO eee ln eter Aen 2 2.00 


Balance, April 30, 1966 


$78,651.78 
70.38 


$78,722.16 


$15,355.70 


105.06 


$15,460.76 


$ 4,186.67 
312.50 


$ 4,499.17 


$64,723.50 


24,866.67 


$89,590.17 


Headway Red Lake Gold Mines Limited 


LS ee of Soiree are _Application of ees 


For the Sixteen Months Ended April 30, 1966 


SOURCE: 
Sale-of 1,400,000 shares of capital stock 2. je eee $300,000.00 
Repayment of advances to Columbium Mining Products 
Limited © 30 eo a ee 62,500.00 
Repayment of advances to other mining companies __. 312.50 
Interest earned . . aor , ; 21,549.37 
$384,361.87 
APPLICATION: 
Administrationsand- general expense ya ae $ 22,597.37 
Explorationsexpenditure:) 9) ee) en 25,354.61 
Engineering sfeesin. 5 ee ee 4,000.00 
Prospecting<salaries’and*expenses: au. eee ee 4,312.06 
ACQUISINION COSHOL Mining Clans. se eee 2 1,880.00 
Advances to Columbium Mining Products Limited . SO,Oo1L 
Patenteprocesses) 3 gas). hc i ee) ee i 893.50 94,848.71 
$289,513.16 
Balance, representing the increase in working capital 
as set out below: 
April 30," ~ December 31> 
1966 1964 
CUrrent<aSsets a) oe een a eee ae $282,617.99 $ 2,154.84 
Currentiliabilities: = 3s oe) ee ee 12,193.89 21,243.90 
WiOYrkinie#Ca Dita awe eure ee ee ..~ $270,424.10 $(19,089.06) $289,513.16 


